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“Measurement Issues of information in financial statements”

Prepared by the researcher

Ahmed Abdullah Al-Majhed

Abstract:

This research aims to survey the opinions of accountants on the historical cost and fair value principles in the process of
accounting measurement, and to analyze the challenges faced in providing accurate and transparent financial statements. A
questionnaire was distributed to 30 accountants from accounting and auditing firms in Saudi Arabia, and the data was
analyzed using statistical equations to calculate the relative distribution, arithmetic mean, and standard deviation for each
question. The survey results showed varying opinions among accountants regarding the advantages and disadvantages of the
historical cost and fair value principles. Some emphasized the importance of objectivity and reliability in the historical cost
principle, while others pointed to the loss of relevance and the need to consider other alternatives like fair value, which offers
greater flexibility but requires more personal judgment, potentially affecting the credibility of financial statements.
Accountants agree that accounting measurement plays a vital role in preparing accurate and transparent financial statements,
with reliability and relevance being the essential qualities of accounting information relied upon by investors and lenders.
Historical cost and fair value are highlighted as the most commonly used methods, with historical cost being valued for its
objectivity and fair value for its greater relevance to changing economic conditions. The main challenges include subjectivity
in fair value assessment and the loss of relevance in historical cost, as well as the impact of inflation on the accuracy of
financial statements. The research findings reinforce the importance of accounting measurement in preparing accurate and
transparent financial statements. The study recommends enhancing the use of technology, developing accounting standards,
providing continuous training, and encouraging research and development to improve accounting measurement methods and
meet the needs of economic institutions more effectively.

193
) pigilly Bl lagledl (b L saal



http://www.ajsp.net/

